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Demographia International Housing Affordability Survey

Canada US0O UKo Australia Ireland New Zealand

Median Multiple:
Median House Price
Divided by
Median Household Income

Demographia Housing Affordability Rating Categonies

Rating Median Multiple
Severely Unaffordable 5.1 & Over
Seriously Unaffordable 411050
Moderately Unaffordable 311040
Affordable 3.0 or Less
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http://www.demographia.com/dhi-ix2005q3.pdf
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LAND USEREGULATION CATEGORIES

Prescriptive Land Use Regulation Markets( or A pr e
markets) are markets in which there are strong land use co
which tend to prohibit development in major sectors in and

surrounding urban areas, establish maximum limits on the

number of houses that can be built or substantially increase
price of building Prescriptivamarkets are also referred to as

ficompact developmeat @mart growth o

ResponsiveLand Use Regulation Markets( or Ar es
markets)are markets in which resident@d¢velopment is
allowed to occur based upeonsumepreferences and
fundamental environmental regulatidkesponsivenarkets can
also be calledraditional markets
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House Price Escalation: The Big Problem
ECONOMICS: SCARCITY INCREASES PRICES

Housing bubble
where restricted land
use, not where less
restrictions

No bubble where
more suburbanization

Paul Krugman,
Princeton University
2008 Nobel Prize in Economic{

Land Rationing is the Issue
DESTROYS HOUSING AFFORDABILITY

... the affordability of housing
Is overwhelmingly a function
of just one thing, the extent
to which governments place
artificial restrictions on the
supply of residential land.

Donald Brash, Governor,
Reserve Bank of New Zealang
19882002
Introduction to
4 Annual Demographia International Housing Affordability Sur




